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What I Learned
(Fixed Asset Accounting) 

 How to distinguish non capital assets from capital assets.
 How to do audit preparation properly and efficiently.
 How to properly input journal entries into governmental accounting 

software.
 How to determine life expectancy of assets. 
 How to calculate 1st year and annual depreciation. 
 How to properly distinguish construction in progress assets from 

completed assets. 
 How to correctly record the acquisition and disposition of fixed 

assets. 
 Took pictures of tangible assets for documentation purposes.





Fixed Asset Entry Example



Fixed Assets Journal Entry Example



What I Learned (Cont.)
( Cost Allocation) 

 How to determine a basis to correctly allocate indirect costs.
 How to correctly determine allocation rate by which expenditures 

apply. 
 Improved my overall efficiency and proficiency of Microsoft Excel 
 Interviewed department heads in effort to determine worthy 

allocation basis.
 How to correctly structure a governmental budget.
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Monetary Differences of 
Original Plan vs. Proposed Plan 

Department Original Plan Proposed Plan Difference

Street & Alley $8,206 $8,206 $0

Fleet $8,206 $8,206 $0

Electric $246,739 $198,413 $48,326

Water $128,092 $102,383 $25,710

Sewer $54,478 $50,949 $3,529

WWTP $69,409 $49,213 $20,196

Trash $113,537 $93,935 $19,603

Total $628,668 $504,616 $124,052


