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Memorandum 
 

 

To: City Council    

From: Ben Cowan 

Date: 9/3/2015 

Re: Series 2007 Sales and Use Tax Revenue Bonds Forward Refunding Ordinance 

We have been working with Troy Bernberg, with UMB Bank and Tom Peltz, serving as the City’s bond counsel 
with Kutak Rock LLP. to work out an arrangement to refinance the City’s 2007 Sales and Use Tax Revenue 
Bonds using a mechanism referred to as a “Forward Refunding Private Placement”.  This includes an 
agreement whereby the City agrees to issue a new 2017 bond on March 1, 2017 and UMB agrees to purchase 
the bond on such date. The proceeds of the new bond, when issued, will be placed in an escrow account 
(along with the release of the debt service reserve of approximately $550,000) to be used to refund the City’s 
outstanding 2007 bonds at the December 1, 2017 call date.  This arrangement allows the City to refinance 
now rather than wait until December 1, 2017 when the interest rates may (and likely will based on historical 
trends) be considerably higher and prevent any savings from being realized. 

The attached ordinance allows the City to issue a new bond to accomplish the Forward Refunding Private 
Placement.  The current bonds have interest rates ranging from 4.00% to 4.35% per year and the rate lock 
allows for a reduction to 2.75%, with a rate change in the last 5 years.  The last five years will carry a 
maximum rate of 5.5%.  In today’s dollars, that should equate to approximately $630,000 in savings, or an 
annual savings of over $50,000.  The new bond will be callable after three years. 

Action Requested:   

1) Introduction of Ordinance 12, Series 2015 and request to read the Ordinance by Title only. 

2) A motion to approve on first reading Ordinance 12, Series 2015. 


